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M7 % 13%, FERAEVLEZHNIGFHENTER, Bit, it = b 45a945E
MARIL T 4A%EAR T 306 1270, 12Xk S5 TN TR, ikt =%
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2010 47749 3,000 R X T2 T 2018 449 30-60 RASL . ¥ihkE, HMAAE
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o BAVAA RSB EHTHMEH O, FAERRIUERATHOHR, &
o kg FE G K

REET HHAZALE, FFCFEN

R A& 2017-2019 #1523 T Aaf a9 45 E A3 K, A T RGN ELR, A8
N 2019 FHPLIR S 0.39 BT, MR LIKEFEH 8.1% (AT 3 A 27 AlkHE
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L4 4 L Tianneng Power (819 HK): BUY (Maintained) — Margins boosted

by declined lead prices in 2019

W % % 4%
F45F 127318 FY18 FY19  FY20E FY21E  FY22E
BN (AR FET) 34,751 40,614 42231 43941 45726
Rl % 29.2 16.9 40 4.0 4.1
HANE (AR ET) 1,301 1,682 1,716 1,773 1,829
FlH% 10.4 29.3 2.0 33 3.2
EPS (¥, AR ) 1.128 1.465 1.495 1.545 1.593
PE () 3.9 3.0 3.0 2.9 2.8
PB (%) 0.9 0.7 0.6 0.5 0.5
EV EBITDA (f%) 15 1.1 0.8 0.8 0.5
M8 E (%) 75 7.6 103 107 11.0
a WA AR A E (%) 28.0 125 19.7 12.4 31.0
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#Hi &k (ARTAET) AeAiER (ARPEF)
$4F12A318 FY18 FY19 FY20E FY21E FY22E F4F 124318 FY18 FY19 FY20E FY21E FY22E
N 34,751 40,614 42,231 43,941 45,726 EBITDA 2,252 2,862 2,923 3,005 3,186
A AR A (30,665)  (35,926) (37,397)  (38,851)  (40,368) AR R A (178) (255) (236) (241) (247)
E R 4,086 4,688 4,833 5,090 5,358 BIERATH 306 (259) (179) (612) 34
B R A (890) (897) (929) (1,011) (1,143) e (304) (400) (411) (416) (429)
EEH R (1,678) (1,817) (1,858) (2,021) (2,103) S 1 (209) 0 0 0
HAe 2 FHN R (41) (16) (84) (88) (91) ZEEHALER 2,077 1,739 2,098 1,736 2,544
%A 1,476 1,958 1,962 1,970 2,020 KAFF L (685) (1,118) (1,118) (1,118) (1,000)
W 4 AR A 4 B (178) (255) (236) (241) (247) A EH (1,431) (100) (180) (180) (180)
B2 o BEE N 8) )i AT A 3 (0) 0 0 0 BEEHAER (2,116) (1,218) (1,298) (1,298) (1,180)
FARANS F 303 423 435 460 485 bk s e 471 (166) 264 94 100
B AT )7 1,605 2,126 2,162 2,189 2,258 I e 0 0 (0) 0 0
AT L (304) (400) (411) (416) (429) K RE 8 (341) (375) (376) (515) (532)
R FA G (0) (44) (35) 0 0 H AL AR E B (130) 433 62 103 111
A9 1,301 1,682 1,716 1,773 1,829 BEEADALK 0) (108) (51) (318) (321)
A7 18 B e A (470) (481) (526) (575) (681) NeTH (39) 413 750 120 1,043
EBITDA 2,252 2,862 2,923 3,005 3,186 EX Y 3,872 3,834 4,154 4,997 5,117
EPS (RMB basic) 1.155 1.493 1.523 1.574 1.623 SCER Yo 0 0 0 0 0
FARAALE 3,834 4,247 4,904 5117 6,160
k7= itk (ARTEF)
44T 124318 FY18 FY19 FY20E FY21E FY22E
B 3,130 3,740 3,893 3,513 3,650
)R T CEE 2 1,250 1,514 1,736 3,612 3,758
W BRI E N 3,834 4,154 4,997 5,117 6,160
HAFEFH T 3,157 3,357 3,359 3,359 3,359
BRF 11,371 12,765 13,985 15,600 16,927
B %~ 4,114 4,783 5,230 5,678 6,078
R F 0 0 0 0 0
Bl 1,156 1,581 1,330 1,605 1,704
ERBE 5,270 6,365 6,560 7,283 7,781 T
EHP 16,641 19,130 20,545 22,883 24709  s£u7F 127318 FY18 FY19  FY20E  FY21E  FY22E
B AT R 2 6,131 6,746 6,942 7,825 8,143 BRE (%)
FSEGR 1,857 1,260 1,323 1,390 1,459 2N 29.2 16.9 4.0 4.0 41
Al 2,310 3,066 2,428 2,462 2,498 24050 16.5 14.7 3.1 53 53
B A 10,298 11,072 10,694 11,677 12,100 2 411 6.0 306 0.2 0.4 25
KB4 69 253 278 306 336 A 10.4 29.3 2.0 33 3.2
AR At 501 519 850 850 850  gps 10.4 29.3 2.0 3.3 3.2
BRI A 570 77 1,128 1,156 1,186 B E (%)
LS 110 110 110 110 M0 g 1.8 15 1.4 116 1.7
%% AT B 5,430 6,555 7,929 9,188 10,485 AL A AT A 6.5 7.0 6.9 6.8 7.0
MR 5,540 6,665 8,039 9,297 10,594 A% 3.7 4.1 4.1 4.0 4.0
YRR FA S 233 622 684 753 828 ROE 250 276 233 205 18.4
BREA 5,773 7,287 8,723 10,050 11,422 ROA 8.5 9.4 8.7 8.2 7.7
BVPS (AK T % &) 4.92 5.92 7.14 8.25 9.40 B (2)
% AR E (%) (33.1) (36.2) (38.9) (34.0) (38.2)
R E 1.1 1.2 1.3 1.3 1.4
TR AR ET L 0.8 0.8 0.9 1.0 1.1
F4F 124318 (48) FY18 FY19 FY20E FY21E FY22E iz (R)
PE (4%) 3.9 3.0 3.0 2.9 2.8 BRERAHE () 2.1 2.1 2.1 1.9 1.9
PB () 0.9 0.7 0.6 0.5 0.5 K 13 13 15 30 30
EV EBITDA 15 1.1 0.8 0.8 0.5 ATk 72 68 67 73 73
8% (%) 7.5 7.6 10.3 10.7 11.0 B 37 37 37 33 33
B AR E (%) 28.0 12,5 19.7 12.4 31.0 4 2 2 (22) (17) (15) (10) (10)
FAR R 8T,
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B& 1. X#6: DCF #{ik

1AL T xR e R T
#£A11 12.00 # T 49 B 470 % DCF {18k = PE /48 % 69 -F 34 40,

HAE T DCF F{ARF ey XL BARNM A 15.60 #HF. &A1& DCF (SEH A FH L
WACC # 9.5%, M EmAH 13.2%, LRIEAFEH 3.0%, THRIEEMNH 8.0%, N
A 127, #EMFRIBILAN 3.7%, HEH 19%, BAREZT = AHEHN 40.4%. &
IMBR R K ESA 0%, ARBEREEERBERGHENE, &AMLATEAT DCF
AT R AR HEME A 17.00 BT, 1Rik WACC % 8.8%.

XA B 2017 FLEFT Uk, FHRMIT RS 5.1 FiEd) PE, REKTEeH2 LR E,
BARGAEATERR T: 1) S4zdwibfart, SREERREFERK, BRIESANILAR
R BB, BT RKARR, HEAHARZTEDC; 2) 2014 S5 ARTHER
BT G AR, EEEANE TS FEMBAAEERE TS, AR K.
R, 2016 S AR AT Ak A3k 69 0108 & 0, 2% H B e oA

HA1 PE HAEAE AR Tt RAL 6164 8.40 %M, £ T 542 2020 5N PE 49 'F HAE{A
(BAT#H 7.60 #HF, £F 54 2019 SN PE). HEHZRZHNEMEAALT LR
HHEK, KMFE 12.00 #Tey BArt, LT DCF {8k (15.60 #F) 4= PE #{ak
(8.40 # ) #9-F3H{4h.

(RMBmn) FY19 FY20E FY21E FY22E FY23E FY24E FY25E FY26E FY27E FY28E
EBIT 2,381 2,397 2,430 2,505 2,085 2,131 2,178 2,227 2,277 2,328
- Tax (400) (411) (462) (476) (396) (405) (414) (423) (433) (442)
+ D&A 481 526 575 681 729 774 814 857 895 935
- CAPEX (1,118) (1,118) (1,118) (1,000) (1,060) (1,124) (1,191) (1,262) (1,338) (1,419)
- Change in working capital (259) (179) (612) 34 8) 22 22 23 24 25
Free cash flow 1,085 1,216 813 1,744 1,349 1,398 1,410 1,422 1,425 1,427
Year 1 2 3 4 5 6 7 8 9
PV 1,111 679 1,329 939 889 819 754 690 631
Sum of PV of FCF 7,841
Terminal growth (%) 0 Assumptions (%)
PV of terminal value 6,660 Tax rate 19.0
Total NPV 14,501 Cost of debt 5.0
+ Cash 5,446 Cost of debt (after tax) 3.7
- Debt (3,661) Risk free rate 3.0
- Minority interest (622) Market risk premium 8.0
Equity value 15,663 Beta 1.3

Equity risk premium 10.2
Number of shares 1,127 Cost of equity 13.2
Value/share (RMB) 13.90 Target debt ratio 40.4
RMB/HKD 1.12 WACC 9.5
Value/share (HKD) 15.60
FHRR: 8T, R RA BN

TATRIE: 1) waaff&EKKBTR: 2) S0 KRR 3) ALEEHS TN,
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AL E T THREE, TGP RY AL LML,

AXHRETHAGERSRER (FR) ARARFF AL, o ARG REANGPREETH. ALHEAEEERER (FE) ARA
B, LEPREEP. TN, 5 EAM, HTSCRET N MFIK, FAFARERERER (FB) ARNAGPEERE, REHMA. 5 AR
R R (R EHRIN) SRAL, EREFEBIER (FB) AMRNNEFHL, MAARER LTRIR LG ERET N, UARZ
BRFAESRERNEIAGER.
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AT, FEARBAARTERL, LEAEZEMIALGEAZT B, MHRAUFE TR, AXHTREARAFZ=ZFOTA, 0%
SR FBAMGGIFA; RAEFRREZFTOB@FT, RFUMERH X0 KizH =G+ F A RRIEAET TR (B461FR) f4
Ak, TEE, HAMEXRETOMER, £RERER () ARNFFH =T L L L ARBERAHZRERER (LAARRE
AHL) AT, FIHARARE B AR RIZ AR m = A0 R KA e, 5 = MR S AR AT B AR R IR A A RIE, QAEERIRTE—
ok B A RN AT M RE R ERIE. H =DM HF AL R X A (BR80T R, MR, M, BaRM., 4AMENR, &
Tk, MRS AR ERE, Ak, L. FERRAIME (AKX TN SIAEEALRAR) GEETHE, FRFAAERLKRLE, FHEFR
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R A5 71 (819 HK) ﬁ. HUATAI FINANCIAL HOLDINGS (HONG KONG) LIMITED

A IRy 8] A s A AR BT R AR AR B SR B A RIG B 09 ARIE, T8 T IR R 2 A #h A SUPF T A 38, S R ardsft (B A IR SR E
18 A ST AR AR SAF R AR ARG B A, W R A AR RARF IR RRARAEAT R A AL, AU EARBE LT L (LHRRRT
it EERMASERLRBTOREFEER), BTELREERFLELAFH: FATRRE TR, £ireakiErk (F5) ARAAFETY
FE, ATRFEM 5 R L€ RAREXFETEREETE. BT AL EA LG THRIEEELAGTESRGHRFN, FER, ZFLELE
n, eEssEL.

BXHAMEH BT RN, BT HAAFGTARA LT —RETHEORE, BHLARER LA A 5T E & 248X 6P B R
o2 M RN ERERER (FE) ARNSNLRRES FRAFEGFTR %, L FoEEkarir. oM ERLREL; —LHFR>
S AR E E A AT R EA RO L = S e EAEL, ReRBARRAR AN, FEILCAE,

LR ewER (BB ARNIBIAAZRELE, TFRERALENIAZFTIALE S, REXLCHOEATF K, LTHAH L
FIRBABATABRAESR . MR L ECTETENRKECRIEE, REZTILERKS %, ek (FF) AMRN AL FEEFGFLT
AL RAEH A RAEGIEF G ZAT AR BT LD . BIZKATARITIRS R Q% KATARBH LS. ERERRER (FB) HIRNSTRY 2/
AARE P A AGEAT R A 2B RRAGIEFRNTT RATHE P ARIKFE DA, ERERIEI (B A IR 8] LI 47T e 72 A 3R & T i 69 44T ST
B BEFRGIEFR TP RE—RTHIERRDBEREY FRERER (FB) ARANGETREARELEIN G OQZEFETEAREL
CHRTRATIRSG . TRXETLRBTMS. RheasRk (FE) ARANLTRELTANERILGKT AXRTHRESRES.

ERewER (BB AN Ed LANBEAAR (BHETRTAZT R, LZEERFEEATEHBEA) AR T B3 ES AR RIENE
A XA RRE T AT R

AFRIED AN AT LA, LKMo do b T XUAAETEF, BEAELA K,

ORAITH 2020 4 e ards it (F#) Ak

ERRARE

PH: HTSCAA ¥ Eif % A ENGERZTFR"LEH4, 2EHFTiERT H: Z23032000.

FH: REcEEE (FE) ARNS LA EREL A EGIERAREZT L LT, 225 TIiE%H S H: AOKS09.
£H: Rk (EE) ABRAINREDHEMBLAMFINRAR R . 28 155 T%H5 H: CRD#: 298809/SECH#: 8-70231.

ExeumiEn (FF) ARAE
Heht: #3256 K& ¥99F5 ¥ 3R #.55808-5812F

%75 +852 3658 6000 %, FdR 4+ research@htsc.com
1% A +852 2169 0770 http://www.htsc.com.hk/

LREF (EH) AMRAE

¥ Ba b EaRk T S %1054148 (424£510001)

#,3%: +212-763-8160 ¥ F @i Huatai@htsc-us.com
t5 A +917-725-9702 https://www.htsc-us.com/
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